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Zanzibar: Africa's Premier Real Estate Investment Destination

Zanzibar has emerged as East Africa's most promising real estate investment destination, experiencing remarkable growth from 2020-

2025. Based on official government data from the Office of the Chief Government Statistician Zanzibar, Bank of Tanzania, and

independent economic analyses, investing in luxury developments like Shivo Towers offers substantial potential for capital appreciation

of 5-7%+ annually, rental yields up to 12%+, and occupancy rates reaching up to 92.4% during peak seasons.
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Exceptional Economic Growth Trajectory

According to the Bank of Tanzania's Monetary Policy Committee statement (July 2024), "the Zanzibar economy expanded by 7.4% in 2023,

compared to 6.8% in 2022, driven largely by tourism activities, food services, construction, and real estate." This robust growth provides a

solid foundation for real estate investment returns.

GDP Growth Trajectory (2020-2025)

What This Chart Reveals: Zanzibar's economy has demonstrated consistent upward momentum, with GDP growth accelerating

from 4.2% in 2020 to 6.2% in 2024, and projected to reach 7.4% in 2025. This sustained growth, attributed to "improving business

environment, public investment, and successful implementation of policies and reforms" (Bank of Tanzania), creates an ideal

environment for real estate investment.

Economic Indicator 2024 Value Growth Rate Source

GDP Growth Rate 6.2% +0.4% from 2023 TICGL Economic Report

Tourism Growth 12.7% Sustained expansion TICGL Economic Report

Tourism Revenue $1.02 billion +12% Bank of Tanzania

Government Revenue TZS 1.43 trillion +5.6% TICGL Economic Report

Current Account Surplus $506.9 million Positive balance Bank of Tanzania

Key Insight: Services constitute 47.8% of GDP, with tourism as the primary driver (Office of the Chief Government Statistician Zanzibar).

This tourism-driven development creates substantial demand for quality accommodations and residential properties.

International Visitor Growth (2020-2025)

Remarkable Recovery and Growth: After the COVID-19 impact in 2020 (260,644 visitors), Zanzibar experienced an extraordinary

110.4% recovery in 2022, followed by consistent double-digit growth. The 15.4% increase to 736,755 visitors in 2024 demonstrates

the destination's resilience and growing appeal.

Visitor Demographics 2024
Tourism Impact on Real Estate

The robust tourism growth directly translates to exceptional

investment opportunities:

European Dominance Creates Premium Opportunity

71.6% of visitors in 2024 came from Europe, with Italy, Germany, France, and Poland as leading source markets (OCGS/The Citizen).

European tourists typically seek high-end accommodations, creating sustained demand for luxury properties like Shivo Towers. The

Tanzania National Business Council (TNBC) forecasts tourism's contribution to national GDP will reach 19.5% by 2025/26.

Construction Sector Transformation

The construction industry's contribution to GDP increased from 7% in 2010 to 14% in 2023 according to official economic data (Office of

the Chief Government Statistician Zanzibar). Foreign Direct Investment inflows surged by 160% over ten years, with real estate attracting

a significant portion (OCGS Zanzibar).

Investment Returns by Property Type (Annual)

Prime second-line beachfront & Prime location Properties Lead Performance: This chart demonstrates the superior returns of

prime second-line beachfront properties like Shivo Towers and how location including rental management expertise are

paramount. With estimated rental yields of 10-15%+ and occupancy rates reaching 65-85%+ during peak season, these properties

significantly outperform standard investments. The Office of the Chief Government Statistician (OCGS) reported that hotels

achieved a remarkable 92.4% bed occupancy rate in December 2024.

Property Type
Rental

Yield

Occupancy

Rate

Annual

Appreciation
Investment Appeal

Standard Properties 6-8% 62.5% 5-7%+ Steady Growth

High-end Properties 8-12% 62.5%-75% 7-9%+ Premium Returns

Prime second-line beachfront / Prime Location

(Shivo)
10-15%+ 65%-85%+ 8-12%+

Exceptional

Performance

Government Infrastructure Investment Boost

Government allocation of $500 million for infrastructure improvements including roads, utilities, and airport upgrades directly

enhances property values (TICGL Economic Report). The Zanzibar Investment Promotion Authority (ZIPA) reports a 15% increase in

foreign investment in real estate during 2023-2024.

Zanzibar Investment Act 2023: Game-Changing Incentives

The recently enacted Zanzibar Investment Act of 2023, ratified in February 2024, introduced powerful incentives that significantly

enhance potential returns for developments like Shivo Towers. Under this act, "all government agencies work with ZIPA under one roof, as

One-Stop Center," significantly simplifying the investment process (Zanzibar Investment and Business Insights Magazine, 2024).

Investment Incentives Package Foreign Ownership Rights

$46 Million Landmark Development in Paje

Shivo Towers represents a truly landmark development of luxury real estate in Zanzibar, featuring contemporary Italian architecture by

Much More (based in Dubai, London, and Milan), soaring 7.5 metre high ceilings in Mezzanine apartments, and comprehensive resort-

style amenities. Located in prime second-line beachfront position in Paje, minutes from the beach, this 165-unit development plus 4

exclusive penthouses offers unmatched investment potential.

Architectural Excellence & Sustainable Construction

Shivo Towers features German glass, Krion, and stone cladding construction materials that are specifically chosen to withstand

Zanzibar's climate challenges. The Zanzibar government has implemented tax incentives for eco-friendly construction, making

sustainable projects like Shivo Towers more financially advantageous. The development includes meticulously landscaped tropical

gardens, 24/7 security, full-service spa and gym, huge communal pool, and high-end restaurant / bar with room service.

Prestige Studios Presidential Suites

Regent Mezzanine Collection Royal Giraffe Penthouses

Competitive Advantages Over Market

Shivo Towers stands apart from competitors offering unique apartment types like the mezzanine collection with ceiling heights up to 7.5

metres (compared to standard 2.5-3 metres), Italian contemporary architectural design, premium imported finishings, comprehensive

luxury amenities package, full rental management services, and advanced eco-friendly construction features. The development is

precisely aligned with Zanzibar's highest-value tourist demographics, particularly the 71.6% European visitors who typically seek high-end

accommodations.

52,000 sqm Resort-Style Paradise

Shivo Gardens represents an exceptional investment opportunity in the form of a breath-taking tropical lagoon resort. Located in prime

position in Paje, just a 5-minute walk from spectacular beaches, this expansive development features Italian architecture and

landscape design by MuchMore Consultancy. The unique winding lagoon pool, reminiscent of natural rivers and surrounded by

meticulously manicured tropical gardens, creates an unparalleled investment opportunity in Zanzibar's thriving luxury real estate

market.

Diverse Investment Portfolio

Shivo Gardens offers flexible investment options with a wide

price range from $100,000 to $612,000 to suit different investor

budgets. Each villa type features unique design elements, from

pitched roofs to curved steeple designs, harmonized around

the stunning lagoon pool. The resort-style community creates

strong rental appeal through comprehensive amenities

including on-site restaurant, community spaces, world-class

architectural features, and professional concierge services.

Resort-Level Amenities

Shivo Gardens offers comprehensive luxury lifestyle

experiences including expansive lagoon-style communal pool

with beach-like entries, meticulously landscaped tropical

gardens, on-site restaurant and kitchen facilities, community

spaces for informal gatherings, world-class architectural

features including a signature pavilion, and expert rental

management services for all property types. Construction

timeline is estimated for completion in 2027.

Property Type Bedrooms
Net Area

(sqm)

Starting

Price
Key Features

Luxury Apartment Suites 1 71 $100,000 Terrace, shared outdoor pool

Majestic Villa Apartments (Type B1.A or

B1.B)
1 66.03 - 76.03 $264,000 Shared outdoor pool, premium location

Luxury Mini Chalet Villa (Type C) 3 102.13 $408,000 Mezzanine design, private outdoor pool

Luxury Chalet Mezzanine Villa (Type A) 2 118.60 $476,000 Private outdoor pool, tropical garden

Majestic Mezzanine Chalet Villa (Type B) 3 153.10 $612,000
Curved roof design, private outdoor

pool

Market Timing Advantages

Current market conditions present an optimal window for investment. The Tanzania National Business Council (TNBC) forecasts tourism's

contribution to GDP reaching 19.5% by 2025/26. Property prices remain significantly lower than comparable destinations like the Maldives

or Seychelles, while infrastructure development and recent investment incentives are increasing property values. The Office of the Chief

Government Statistician projects international visitors will continue increasing steadily, with the 2020 target of 500,000 already exceeded

by nearly 50% in 2024.

5-Year Investment Performance Projections

Exceptional Return Potential: These projections are supported by Zanzibar's 15.4% tourism growth in 2024 (OCGS), 92.4% peak

season hotel occupancy (OCGS/The Citizen), 5-7%+ annual property value appreciation in prime areas (The Africanvestor), and

enhanced returns through ZIPA investment incentives. Penthouse units show the highest cumulative returns, reaching up to 85%

over five years, while studios provide the most accessible entry point with strong 55% cumulative returns.

2025-2030 Market Outlook

AfDB projected Tanzania's GDP growth to reach 6% by 2025, this figure was already achieved in 2024 and is now projected to reach

7.4%+ for 2025, with Zanzibar typically outperforming the national average. Increasing international investor interest driven by improved

business environment and incentives creates strong market momentum. Continued appreciation expected, particularly in the premium

segment, as demand outpaces supply.

Economic Momentum

Zanzibar's economy grew 6.2% in 2024, with 7.4% projected for

2025 (Bank of Tanzania). Tourism expansion shows record

736,755 international visitors in 2024, with continued growth

expected.

Infrastructure Investment

Ongoing improvements in transportation, utilities, and

connectivity are increasing property values. Government

allocation of $500 million for infrastructure enhancements

directly benefits developments like Shivo Towers & Shivo

Gardens.

Regulatory Advantages

The Zanzibar Investment Act of 2023 provides enhanced returns through tax exemptions and benefits including residence permit with a

real estate investment of over $100,000. ZIPA's one-stop centre approach streamlines investment processes significantly.

Ready to Invest in Paradise?

Contact Shivo Tanzania to begin your investment journey in Zanzibar's most promising real estate developments. Schedule

a detailed investment consultation with our CEO, Richard Ashby.

Website: www.byshivo.com

Email: sales@byshivo.com

Phone: +255 742 100 050

Key Overview

Sources: Office of the Chief Government Statistician Zanzibar, Bank of Tanzania, TICGL Economic Performance Report 2025

TICGL Economic Report

OCGS/The Citizen

OCGS Tourism Report Bank of Tanzania

Zanzibar Economic Performance

Tourism: The Key Market Driver

Sources: Office of the Chief Government Statistician (OCGS) Zanzibar, The Citizen, TanzaniaInvest

Source: OCGS/The Citizen

High rental demand from increasing tourist numbers✓

Premium rates on luxury accommodations (European

market preference)

✓

Extended stay duration (8-day average) supports rental

income

✓

Economic resilience through $1.02 billion tourism

revenue

✓

Sources: OCGS Tourism Statistics, Bank of Tanzania

Real Estate Market Performance

Sources: OCGS Tourism Statistics, Bank of Tanzania, OCGS Tourism Report

Data represents estimates of potential achievable rates based on government statistics from 2023-2024, Shivo rental market experience, and current

market conditions. Property location, quality, and rental management expertise significantly influence these figures.

Legal Framework & Investment Incentives

100% Foreign ownership is allowed✓

Buyers of property in real estate projects of the value not

less than $100,000 USD may be granted the following

incentives:

✓

Resident permits for the buyer, spouse and 4 children

who are under 20 years old

✓

50% exemption on stamp duty✓

100% repatriation of sales proceeds after tax✓

Source: Zanzibar Investment Act 2023

99-year renewable leasehold agreements (33-year terms,

renewable up to three times)

✓

Full ownership and enjoyment rights guaranteed✓

ZIPA one-stop investment centre streamlines processes✓

International legal protection under domestic and

international law

✓

Comprehensive investor protection framework✓

Source: ZIPA

Shivo Towers: Premium Investment Opportunity

Source: The Citizen, December 2024 - "reshaping Zanzibar's real estate landscape"

Studio suites for entry-level

investment

✓

Compact luxury with efficient

design

✓

Highest rental demand from short-

stay guests

✓

Lower entry point with strong

returns

✓

8-10%+ estimated annual rental

yield

✓

65-85% projected occupancy rate✓

One and two-bedroom apartments✓

Spacious layouts with premium

finishes

✓

Perfect for couples and small

families

✓

Balanced yield and appreciation

potential

✓

9-11%+ estimated annual rental yield✓

65-80%+ projected occupancy rate✓

Luxury mezzanine apartments with

dramatic 7.5m high ceilings

✓

Unique architectural layouts by

Italian designers

✓

Premium on uniqueness attracts

design enthusiasts

✓

Strong appreciation potential✓

10-12%+ estimated annual rental

yield

✓

65-85%+ projected occupancy rate✓

Ultra-luxury units with private

infinity pools

✓

Ultimate luxury finishes and

exclusive amenities

✓

Status value for ultra-high-net-

worth buyers

✓

Highest appreciation potential in

development

✓

11-12%+ estimated annual rental

yield

✓

55-70% occupancy with higher daily

rates

✓

Occupancy rates and annual rental yield are estimates based upon government averages, economic forecasts, Shivo rental experience in the Zanzibar market,

location, tourism growth and expectations of increased demand. Actual figures will vary.

Shivo Gardens: Luxury Tropical Lagoon Resort

Financial Projections & Returns

*Estimates based upon current data of growth in the past 5 years and up to the current year 2025

Sources: OCGS, The Citizen, The Africanvestor, ZIPA

Why Invest Now: Strategic Market Timing

Investment Process & Next Steps

1. Property Selection

Choose your preferred unit type and specific apartment

or villa from our available inventory in Shivo Towers or

Shivo Gardens.

2. Reservation & Documentation

Secure your chosen unit with a reservation agreement

and initial deposit (advanced payments can receive huge

discount savings). Required documentation includes

passport copies, address & contact information.

3. Confirmation of Reservation

Upon deposit and signing the booking & Reservation

agreement your unit is reserved.

4. Purchase Agreement

Sign formal sale and purchase agreement with legal

documentation. Properties held on long-term renewable

leasehold.

5. Payment Schedule

Follow structured payment plan through construction

phases and watch the project come to life.

6. Completion & Management

Receive your finished property with all legal

documentation. Comprehensive rental management

services available.

Disclaimer: This investor pack does not constitute financial advice and was prepared based on official government statistics, economic data, and

market analysis available as of May 2025. All projections represent our best estimates based on current market conditions and verified data from

authoritative sources but are not guaranteed. Investors should conduct their own due diligence before making investment decisions.

https://www.byshivo.com/
mailto:sales@byshivo.com
https://wa.me/255742100050?text=I%20am%20enquiring%20about%20your%20projects%20from%20your%20Investor%20Opportunity%20Guide%20brochure

